COMMONWEALT O KENTUCKY
BrEroRE Ul PUBLIC SERVICE COMMIAGBION

In the Matter ofi

THE APPLICAYION OIF LARUL COUNTY WATER )
DISTRICT NO. 1 OI" LARUR COUNTY, KINTUCKY, )}
FOR A CURTIFICATI OF PUDLIC CONVENILNCE ) CARL NO. 94-0490
AND NECESSIlY TO CONATRUCT, FFINANCE AND )
INCRIEASI RATEIS PURBUANT TO KRE 278,023 )

O R _D I R

On rebruary 7, 1994, Larue County Water Dlatrlot ("Larue
Water") flied &an applleocation for & Certificate of Ppublic
Convenience and Necessity to construct a 1,159,000 waterworks
improvement project, for approval of its plan of financing for this
project, and for adjustments to lts water service rates. This
prodect will provide service Lo 242 additional customers. Project
funding Iincludes a $376,000 loan from the PFarmers Home Admini-
stration ("I'mHA"), & 720,500 grant from FmiA, and 960,500 from
applicants for service in the proposed project area. The loan will
be for a 40-year pericod a8t an interest rate of 5 percent per annum.

Larue Water's application was made pursuant to KRS 278,023,
which requires the Commission to accept agroements between water
distriots and I'mHA and to lssue the necessary orders to implement
the terms of such agreements within 30 days of satisfactory
completion of the minimum filing raquirements. diven that minimum
£iling requirements were met in this case on February 7, 1994, KRS
278.023 does not grant the Commission any discretionary authority

to modify or reject any portion of this agreement.,



eI THEREPORE ORDERRED that:

1, larue Water is hereby gQranted a Certificate of Publle
Convenlence and Neceaslty far the propoaad construction project,

2, Larue Water's proposed plan of flpancing with PFmHA la
accepled,

J. Larue Water shall file a gopy of the "as=-built" drawings
and & wovertified statement that the oconatruction has been
satisfactorlly completed in accordance with the contract plans and
apagifications within 60 days of the substantial completion of the
construction certificated hareln,

4. The rates set out in Appendix A, which lg attached hereto
and inceorporated herein, are the rates approved for service
rendered on and after the date of this Order,

5. Larue Water shall submit its revised tarliff setting out
the rates in Appendix A withlp 30 days of the date of this oOrder.

6. Larue Water shall monitor the adequacles of the expanded
vater distribution system after consgtructlion, If the level of
perviee 18 inadesquate or declinlng or the pressure to any customer
falls outside the reguirements of B07 KAR 51066, Bection 5(1),
Larue Water shall take immediate action to bring the system into
compliance with Commission requlations.

NHothing contained herein shall be deemed a warranty of the
Commonwealth of Kentucky, or any agency thereof, of the financing

herein accepted.



Done at Frankfort, Kentucky, this 22nd day of February, 1994,

ATTEST:

IS Mt

Pxecutive Director

PUBLIC SERVICE COMMISSION

. L d QQA,7

halrman




APPENDIX A
SRR S S g R et
‘fhe following rates and ocharges are presorlbed for the
customers In the area served by Larue County Water District No, 1.
All other rates and chargyes not specifically mentioned herein shall
remaln the same as those in effect under authority of this

Commission pricor to the effective date of this Order,

Monthly Rates

ffirst 1,000 gallons $ 8,00 (Minimum Bill)
Next 4,000 gallons 3.00 par 1,000 gallons
Next 5,000 gallons 2.50 per 1,000 gallons

Over 10,000 gallons 1.75 per 1,000 gallons



